LONE STAR
GROUNDWATER CONSERVATION DISTRICT

December 8, 2015

MINUTES OF SPECIAL MEETING

The Board of Directors of the Lone Star Groundwater Conservation District (“District”)
held a “Special Meeting,” open to the public, in the Lone Star GCD — James B. “Jim” Wesley
Board Room located at 655 Conroe Park North Drive, Conroe, Texas, within the boundaries of
the District on December 8, 2015.

President Tramm called the meeting to order at 9:00 a.m., announcing that it was now
open to the public.

The roll was called of the members of the Board of Directors, to wit:

Sam Baker

John D. Bleyl, PE

Jace Houston

Roy McCoy, Jr.

Rick J. Moffatt

Jim Stinson, PE
Richard J. Tramm

M. Scott Weisinger, PG
W. B. Wood

All members of the Board were present, with the exception of Director Baker, thus
constituting a quorum of the Board of Directors. Also, in attendance at said meeting were Kathy
Turner Jones, District General Manager; Brian L. Sledge, General Counsel; District staff; and
members of the public. Copies of the public sign-in sheets are attached hereto as Exhibit “A".

After a proper and legally sufficient announcement to the public by Director Tramm, the
Board of Directors went into a Closed Executive Session at 9:10 a.m. pursuant to Texas
Government Code, Sections 551.071, to consult with the District's attorney regarding pending or
contemplated litigation, settlement offers, or on matters in which the duty of the attorney to the
governmental body under the Texas Disciplinary Rules of Professional Conduct of the State Bar
of Texas clearly conflicts with the Texas Open Meetings Act, Chapter 551, Government Code.

Director Baker arrived at 9:48 a.m.

Following Executive Session, the Board reconvened in Open Session and President Tramm
declared it open to the public at 10:10 a.m.
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No action was taken on matters discussed in Executive Session and President Tramm
adjourned the meeting at 10:04 a.m.

PASSED, APPROVED, AND ADOPTED THIS 12 DAY OF JANUARY, 2016.

Rick Moffatt, BoardSecretary
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PO Box 2467, Conroe, Texas 773035
Phone: (936) 4904-3436  Metro: (936) 441 - 3437

Public Comment Registration 1“-\
\

Please complete and submit this form if you would like to speak or have
a question for the speaker or Board.

/2
Name: )4”_.4/4,/4 L/? W Date: //14(// 5
Address: /= P e

Who you are representing: ___K) i, L v J
=

Question:

PO Box 2467, Conroe, Texas 77305
Phone: (936) 494-3436 Metro: (936) 441 - 3437

“r Congert® Public Comment Registration

Please complete and submit this form if you would like to speak or have
a question for the speaker or Board.

T 1 i

Name: Mile “Thonhl! Date: 12[8//5"
Address: R&J\’U ?O b (/ﬁ?\
Who you are representing: A/ ad vert™

Question: g\ P E—i




P. O. Box 2467, Conroe, TX 77305
Ph: (936) 494-3436 Metro: (936) 441-3437
www.lonestarged.org

Speaker Request Form

Those wanting to comment or register support for or
against a specific agenda item are asked to fill out the
Speaker Request Form.

Date of Meeting: /}/Uf/){) <
Name: m/}f,mr L,7 \J—u’ﬂ’u’/

Address: 20/ S 7_547 g ;//uvé i

City: ]ﬁnq/; N }/zJ State: 7= Zip: /5/¢ 7

Email: ~ 44 A,, / e = 0 Sjjzg;wz se s corrn
IF SPEAKING FOR AN ORGANIZATION:

Name of Organization ( J L C:j,,/_.-; :{IL

Speaker’s Official Capacity }Q )ﬁérm,é_.

Agenda Item No.: | Zx ol }/)m_ﬂ .. /Zg

O FOR (If applicable)
BE-AGAINST (If applicable)

R~oistering Position, NOT Testifying

To speak on an item not listed on the agenda, please indicate area of in-
terest:

Please remember to step to the lectern as soon as you are recognized by the chair; state
your name before beginning your presentation. If you have written notes you wish to
present to the Board, PLEASE FURNISH AN EXTRA COPY FOR DISTRICT FILES.

The Board will appreciate each speaker limiting an address on any one item to three (3)
minutes * Thank you for your cooperation

* Only three speakers will be recognized speaking for and three speakers speaking
against any one issue.



LONE STAR
GROUNDWATER CONSERVATION DISTRICT

DECEMBER 8, 2015

MINUTES OF PUBLIC HEARING ON
PERMIT APPLICATIONS

The Board of Directors of the Lone Star Groundwater Conservation District (“District”)
met in regular session, open to the public, in the Lone Star GCD — Board Room located at 655

Conroe Park North Drive, Conroe, Texas, within the boundaries of the District on December 8,
2015.

CALL TO ORDER:

President Tramm called to order the Public Hearing on Permit Applications at 11:02 a.m.,
announcing the meeting open to the public.

ROLL CALL:

The roll was called of the members of the Board of Directors, to wit:

Sam W. Baker

John D. Bleyl, PE

Jace Houston

Roy McCoy, Jr.

Rick J. Moffatt

Jim Stinson, PE
Richard J. Tramm

M. Scott Weisinger, PG
W. B. Wood

All members of the Board were present, thus constituting a quorum of the Board of
Directors. Also, in attendance at said meeting were Kathy Turner Jones, General Manager; Paul
R. Nelson, Assistant General Manager; Brian L. Sledge, General Counsel; Mark Lowry, District

Consultant; District staff; and members of the public. Copies of the public sign-in sheets are
attached hereto as Exhibit “4".

Permitting Director, Samantha Reiter instructed the Board to remove items #7 and #25,
due to additional information being submitted. The permitting department requires more time to
review the additional information received.
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Item #1, Davis Family Realty - Applicant is requesting an amendment to an Operating
Permit for an increase in production authorization in the amount of 50,000 gallons for 2015 and
annually thereafter. Based on technical review of the information supplied, it is the General
Manager’s recommendation to approve that which is being requested.

Ttem #2, HMW Special Utility District (Pleasant Forest) - Applicant is requesting an
amendment to an Operating Permit for an increase in production authorization in the amount of
2,859,000 gallons for 2015 and annually thereafter, Based on technical review of the
information supplied, it is the General Manager’s recommendation to approve that which is
being requested.

[tem #3, J. Beard Commercial V, LP - Applicant is requesting an amendment to an
Operating Permit for an increase in production authorization in the amount of 50,000 gallons for
2015 only. Based on technical review of the information supplied, it is the General Manager’s
recommendation to approve that which is being requested.

Item #4, Angela & Stephen Wetch - Applicant is requesting an amendment to an
Operating Permit for an increase in production authorization in the amount of 308,390 gallons
for 2015 and annually thereafter. Based on technical review of the information supplied, it is the
General Manager’s recommendation to approve that which is being requested.

Item #5, Conroe ISD (ORHSYth) - Applicant is requesting an amendment to an
Operating Permit for an increase in production authorization in the amount of 3,000,000 gallons
for 2015 and annually thereafter. Based on technical review of the information supplied, it is the
General Manager’s recommendation to approve that which is being requested.

Ttem #6, MSEC Enterprises (Montgomery Trace WS/Crown Oaks) - Applicant is
requesting an amendment to an Operating Permit for an increase in production authorization in
the amount of 40,000,000 gallons for 2015 and annually thereafter. The San Jacinto River
Authority GRP Administrator has been notified by email and has not submitted any comments
on the request. Based on technical review of the information supplied, it is the General
Manager’s recommendation to approve that which is being requested for 2015 only. District
Rules and Regulations require increases for LVGUs for 2016 and beyond to be done in
conjunction with the GRP Sponsor.

Ttem #7, George Turek — This application was pulled from the agenda due to additional
informatjon received. No action was taken.

Item #8, Cayce Causey & Cara Causey (CTI Oil Field Services LLC) - Applicant is
requesting an amendment to an Operating Permit for an increase in production authorization in
the amount of 35,000 gallons for 2015 and annually thereafter. Based on technical review of the
information supplied, it is the General Manager’s recommendation to approve that which is
being requested.

Ttem #9, City of Patton Village - Applicant is requesting an amendment to an Operating

Permit for an increase in production authorization in the amount of 999,999 gallons for 2015 and
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annually thereafter. Based on technical review of the information supplied, it is the General
Manager’s recommendation to approve that which is being requested.

Item #10, Montgomery County MUD #112 - Applicant is requesting an amendment to
an Operating Permit for an increase in production authorization in the amount of 10,000,000
gallons for 2015 only. The San Jacinto River Authority GRP Administrator has been notified by
email and has not submitted any comments on the request. Based on technical review of the
information supplied, it is the General Manager’s recommendation to approve that which is
being requested.

Item #11, Montgomery County MUD #105 - Applicant is requesting an amendment to
an Operating Permit for an increase in production authorization in the amount of 18,000,000
gallons for 2015 only. The San Jacinto River Authority GRP Administrator has been notified by
email and has not submitted any comments on the request. Based on technical review of the
information supplied, it is the General Manager’s recommendation to approve that which is
being requested.

Item #12, Kingwood Medical Center - Applicant is requesting an amendment to an
Operating Permit for an increase in production authorization in the amount of 250,000 gallons
for 2015 only. Based on technical review of the information supplied, it is the General
Manager’s recommendation to approve that which is being requested.

Item #13, C&R Water Supply Inc (Creekside Acres) - Applicant is requesting an
amendment to an Operating Permit for an increase in production authorization in the amount of
2,714,800 gallons for 2015 and 714,800 gallons for 2016 and annually thereafter. Based on
technical review of the information supplied, it is the General Manager’s recommendation to
authorize conditional approval for that which is being requested for 2015 only. District Rules
and Regulations require increases for LVGUs for 2016 and beyond to be done in conjunction
with the GRP Sponsor. Additionally, approval of the requested permit allocation amendment is
conditional upon receipt of a signed contract with a certified Joint GRP.

Item #14, Quadvest, LP (Magnolia Reserve) - Applicant is requesting registration of a
new well and production authorization in the amount of 9,900,000 gallons for 2016 and annually
thereafter. Based on technical review of the information supplied, it is the General Manager’s
recommendation to approve that which is being requested.

Item #15, Aqua Texas, Inc (West Lane) - Applicant is requesting an amendment to an
Operating Permit for an increase in production authorization in the amount of 7,000,000 gallons
for 2015 and 500,000 gallons for 2016 and annually thereafter. Based on technical review of the
information supplied, it is the General Manager’s recommendation to authorize conditional
approval for that which is being requested for 2015 only. District Rules and Regulations require
increases for LVGUs for 2016 and beyond to be done in conjunction with the GRP Sponsor.
Additionally, approval of the requested permit allocation amendment is conditional upon receipt
of a signed contract with a certified Joint GRP.

12.08.15 Permit Hearing Minutes
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Ttem #16, Aqua Texas, Inc (Woodlands Pkwy) - Applicant is requesting an amendment
to an Operating Permit for an increase in production authorization in the amount of 30,000,000
gallons for 2015 and 500,000 gallons for 2016 and annually thereafter. Based on technical
review of the information supplied, it is the General Manager’s recommendation to authorize
conditional approval for that which is being requested for 2015 only. District Rules and
Regulations require increases for LVGUs for 2016 and beyond to be done in conjunction with
the GRP Sponsor. Additionally, approval of the requested permit allocation amendment is
conditional upon receipt of a signed contract with a certified Joint GRP.

Item #17, Aqua Texas, Inc (Decker Woods) - Applicant is requesting an amendment to
an Historic Use Permit for an increase in production authorization in the amount of 6,000,000
gallons for 2015 only, The San Jacinto River Authority GRP Administrator has been notified by
email and has not submitted any comments on the request. Based on technical review of the
information supplied, it is the General Manager’s recommendation to approve that which is
being requested.

Item #18, Aqua Texas, Inc (Hidden Forest) - Applicant is requesting an amendment to
an Operating Permit for an increase in production authorization in the amount ot 4,000,000
gallons for 2015 only. The San Jacinto River Authority GRP Administrator has been notified by
email and has not submitted any comments on the request. Based on technical review of the
information supplied, it is the General Manager’s recommendation to approve that which is
being requested.

- Item #19, Liberty Material - Applicant is requesting registration of a new well and
production authorization in the amount of 1,000,000 gallons for 2016 and annually thereafter.
Based on technical review of the information supplied, it is the General Managert’s
recommendation to approve that which is being requested.

Item #20, Snappy Mart - Applicant is requesting an amendment to an Operating Permit
for an increase in production authorization in the amount of 60,000 gallons for 2015 and
annually thereafter. Based on technical review of the information supplied, it is the General
Manager’s recommendation to approve that which is being requested.

Ttem #21, Aqua Texas, Inc (White Oak Ranch) - Applicant is requesting an amendment
to an Operating Permit for an increase in production authorization in the amount of 1,239,000
gallons for 2015 only. Bascd on technical review of the information supplied, it is the General
Manager’s recommendation to approve that which is being requested.

TItem #22, Midway Stores, Inc DBA Midway #6 - Applicant is requesting an
amendment to an Operating Permit for an increase in production authorization in the amount of
100,000 gallons for 2015 and 150,000 gallons for 2016 and annually thereafter. Based on
technical review of the information supplied, it is the General Manager’s recommendation to
approve that which is being requested.

Item #23, Carolyn Beal -Applicant is requesting an amendment to an Operating Permit

for an increase in production authorization in the amount of 100,000 gallons for 2015 and
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annually thereafter. Based on technical review of the information supplied, it is the General
Manager’s recommendation to approve that which is being requested.

Item #24, Monarch Utilities, Inc (Decker Hills/Park Place/Champions Glen) -
Applicant is requesting an amendment to an Operating Permit for an increase in production
authorization in the amount of 15,000,000 gallons for 2015 and annually thereafter. The San
Jacinto River Authority GRP Administrator has been notified by email and has not submitted any
comments on the request. Based on technical review of the information supplied, it is the
General Managet’s recommendation to approve that which is being requested for 2015 only.
District Rules and Regulations require increases for LVGUs for 2016 and beyond to be done in
conjunction with the GRP Sponsor.

Item #25, Western Rim Property Services (Mansion on the Park) — This application was
pulled from the agenda due to additional information received, No action was taken.

Item #26, Western Rim Property Services (Towers Woodlands) - Applicant is
requesting an amendment to an Operating Permit for an increase in production authorization in
the amount of 3,700,000 gallons for 2015 and annually thereafter. Based on technical review of
the information supplied, it is the General Manager’s recommendation to authorize a reduced
recommendation of 2,844,727 gallons for 2015, 1,370,000 gallons for 2016, and 40,500 gallons
for 2017 and annually thereafter.

A motion was made by Director Stinson, and seconded by Director Moffait to approve
items #1, 2, 4, 5, 8, 9, 14, 19, 20, 22 and 23, as requested, and in accordance with the General
Manager’s recommendations. It was noted that ifems #14 and 19 are requesting new wells and
permits with allocations beginning in 2016. All were in favor and the motion passed unanimously.

A motion was made by Director Stinson, and seconded by Director Wood to approve items
#3,10-12, 17, 18, and 21, as requested for 2015 authorization only, and in accordance with the
General Manager’s recommendations. All were in favor and the motion passed unanimously.

A motion was made by Director Stinson, and seconded by Director Moffatt to approve
items #6, 13, 15, 16, and 24, in accordance with the General Manager’s recommendations for 2015
authorization only. It was also noted that approval of the requests for items #13, 15, and 16 are
conditional upon receipt of a signed GRP contract. All were in favor and the motion passed
unanimously,

Lastly, a motion was made by Director Stinson, and seconded by Director Wood to approve
item #26, in accordance with the General Manager’s recommendation to authorize a reduced
allocation. All were in favor and the motion passed unanimously.

12.08.15 Permit Hearing Minutes
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President Tramm adjourned the public hearing on permit applications at 11:06 a.m.

PASSED, APPROVED, AND ADOPTED THIS 12™ DAY OF JANUARY, 2016.

Ny )

Rick Moffatt, Board §/e¢€retaryf
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PO Box 2467, Conroe, Texas 77305
Phone: (936) 494-3436  Metro: (936) 441 - 3437

Public Comment Registration\

Please compiete and submit this form if you would like to speak or have
a question for the speaker or Board.

Name: ) J1fq by _sidvzos Date:’ s/
Address: )L/-n/(g Lt

Who you are representing: & Vg b aind
Question;

PO Box 2467, Conroe, Texas 77305
Phone: (936) 494-3436  Metro: (936) 441 - 3437

Public Comment Registration

Please Fomplete and submit this form if you would like to speak or have '
@ question for the speaker or Board.

P’ A
Name: m‘ < % f/l@f"'“hl“ Date: /ng/ff
Address: TEDuVU ?O b TR
Who you are representing; B qo’lfuéﬁ“

Question: WTRPIT

o
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P. 0. Box 2467, Conroe, TX 77305
Ph: (936) 494-3436 Metro: (936) 441-3437
www.lonestarged.org

Speaker Request Form

Those wanting to comment or register support for or
against a specific agenda item are asked to fill out the
Speaker Request Form,

Dute of Meoting: ' 2/ 5/ 0y <

¢ 4V N P

Address: ) 0 / é Ty o Spoide <oV
City: .)AW.’WM\ /o State: 73,; Zip: 75/ 8/

Email: “Pgn s . bore = [ Sprowse/tus corrm
T ]
IF SPEAKING FOR AN ORGANIZATION:

Name of Organization & La.c @L/& -,-'{'

Speaker’s Official Capacity 3‘/—] J.;,Z,W

/
AgendaTtem No.: [, % Pis fon /%

O FOR (If applicable)
E"AGAINST (If applicable)

1{?.°fr.istering Position, NOT Testifying ‘

To speak on an item not listed on the agenda, please indicate area of in-
terest;

Please remember to step to the lectern as soon as you are recognized by the chair; state
your name before beginning your presentation. If you have written notes you wish to
present to the Board, PLEASE FURNISH AN EXTRA COPY FOR DISTRICT FILES.

The Board will appreciate each speaker limiting an address on any one item to three (3)
minutes * Thank you for your cooperation

* Only three speakers will be recognized speaking for and three speakers speaking
against any one issue.




LONE STAR
GROUNDWATER CONSERVATION DISTRICT

December 8, 2015

MINUTES OF PUBLIC HEARING ON PROPOSED AMENDMENTS TO
DISTRICT RULES AND DISTRICT REGULATORY PLAN

The Board of Directors of the Lone Star Groundwater Conservation District (“District™)
held a “Public Hearing on Proposed Amendments to District Rules and District Regulatory
Plan,” open to the public, in the Lone Star GCD — James B. “Jim” Wesley Board Room located
at 655 Conroe Park North Drive, Conroe, Texas, within the boundaries of the District on
December 8, 2015.

President Tramm called the meeting to order at 10:21 a.m., announcing that it was now
open to the public.

The roll was called of the members of the Board of Directors, to wit:

Sam Baker

John D. Bleyl, PE

Jace Houston

Roy McCoy, Jr.

Rick J. Moffatt

Jim Stinson, PE
Richard J. Tramm

M. Scott Weisinger, PG
W. B. Wood

All members of the Board were present, thus constituting a quorum of the Board of
Directors. Also, in attendance at said meeting were Kathy Turner Jones, District General Manager;
Paul R. Nelson, Assistant General Manager, Brian L. Sledge, General Counsel; District staff; and
members of the public. Copies of the public sign-in sheets are attached hereto as Exhibit “A”".

PRESENTATION AND DISCUSSION OF PROPOSED AMENDMENTS TO THE
DISTRICT RULES, INCLUDING WITHOUT LIMITATION AMENDMENTS TO
PHASE II(B) OF THE DISTRICT REGULATORY PLAN (DRP)

President Tramm stated the purpose of this hearing is to present and discuss the proposed
amendments to the District Rules, including without limitation amendments to Phase II(B) of the
District Regulatory Plan (“DRP”), include revisions regarding: (1) the creation of Temporary
Permits for water wells used to supply water to construction projects or to supply water for the
drilling of permanent wells and the establishment of requirements related to obtaining such

12.08.16 - Hearing on Proposed Rule Page 1
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permits; (2) the elimination of certain provisions prohibiting the utilization of groundwater
produced from the Gulf Coast Aquifer in counties immediately adjacent to Montgomery County
as an Alternative Water Source; and (3) a petition process to allow a landowner to petition the
District for additional production authorization over and above that allowed under the DRP. Board
Workshop is a summary presentation of proposed amendments and/or revisions to District Rules
related to the adoption of Phase II (B) of the District Regulatory Plan. President Tramm then
turned the meeting over to Brian Sledge, District General Counsel.

Mr. Sledge first referenced the District Rules, page 40, Rule 3.17. This proposed rule
amendment referred to the addition of a Temporary Permit for construction projects and drilling
supply. The rule would allow the District to grant a Temporary Permit to drill and operate a water
well for the purpose of either supplying water to a construction project or supplying water for the
drilling process of a permanent well. The permit application would be one which the General
Manager may rule on as she deems practical and necessary based on the circumstances, without
further action by the Board. A Temporary Permit shall not exceed one year from the date of
approval by the General Manager; is limited to a maximum production authorization of 5 million
gallons; and is required to pay a flat fee of $500 (to cover the water use fees and application fees).
Additionally, the applicant will be required to put up a performance bond of $50,000 payable to
the District to insure closure of the well, which must be plugged no later than one year from the
date of issuance of the Temporary Permit.

Mr. Sledge also noted minor conforming changes to Rule 3.1 - General Provisions
Applicable to Permits and Registrations. The changes included clarification of the deadline dates
for the “Notice and Application for Renewal” section. Specifically, “at least 90 days prior to the
date of...” was changed to “October 1% and “November 1* was inserted in lieu of “...no later
than 60 days prior to the date of...”

Next, Mr. Sledge discussed the changes to the District Regulatory Plan (“DRP”), beginning
on page 19.

The first proposed amendment is the reinstatement of the Petition for Addifional
Production Authorization process (or the “petition process™), which was one of two options
previously presented at multiple hearings held over the course of the last year. Mr. Sledge
explained that the proposed rule on the petition process would allow an L.VGU who successfully
achieves their Initial Conversion Obligation (“ICO”) or a new LVGU, to petition the District for a
variance that would authorize the LVGU to produce groundwater in an amount greater than the
amount otherwise authorized to produce pursuant to the requirements of this DRP Phase II(B), as
long as the LVGU or new LVGU can demonstrate, to the satisfaction of the Board, that the request
for increased production will enable the LVGU or new LVGU to produce its fair share of the
groundwater beneath its land while still achieving the relevant adopted Desired Future Conditions
(“DFCs™) for the aquifer or subdivision of the aquifer. Mr. Sledge explained that this process is
for those land owners with large tracts of land. He further stated that there will be a number of
conditions, including the size of land, proof of fair share amount, evidence that additional
allocation would not be detrimental to the aquifer, etc... . which will be reviewed by the Board prior
to the variance being granted or denied.

12.08.16 - Hearing on Proposed Rule Page 2
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Additionally, it was discussed that language be added which referenced that the District
will review the entire Groundwater Availability Model (“GAM”) run when deciding whether or
not to grant a variance. Mr. Lowry, District Consultant agreed that this was important because
groundwater levels can rise temporarily and the water may not be available long term. He
reminded the Board that the GAM goes until 2070 and this would ensure that DFCs will not be
effected long-term. Mr. Sledge stated that he would visit with District Consultant, Bill Mullican,
to ensure the language reflected the Board’s concerns.

The second proposed amendment to the DRP is regarding the “Alternative Water Source”
definition. Mr. Sledge explained that this amendment would remove language which currently
prohibits groundwater produced from the Gulf Coast Aquifer in an adjoining county from being
brought into Montgomery County as an alternative water source. Ms. Jones clarified that the
District has always allowed permittees to produce groundwater in another county for use in
Montgomery County but that outside water could not be considered an alternative water source
and this rule amendment would now allow for that.

PUBLIC COMMENT ON PROPOSED CHANGES TO THE DISTRICT RULES AND DRP

Marty Jones with the Sprouse Shrader Smith Firm in Amarillo, and representative of
Quadvest, argued that the rules were “too complex.” Mr. Jones recommended a system where
water use is based on a per-acre basis, rather than it being deemed “beneficial use” by the
groundwater district as one example. Copies of the comments are attached hereto as Exhibit “B”

Michael Thornhill, a geoscientist out of Round Rock also representing Quadvest, objected
to the rules.

Mr. Weisinger, board director with the District, submitted written comment stating that in
reviewing the document being submitted for Board approval, he has concern over the language
used in the proposed rule changes in the redlined section titles “Petition for Additional Production
Authorization” on pages 19 & 20. He stated he is uncertain as to how to satisfy approval or denial
in regard to a permit application. The proposed rule changes are ambiguous because they do not
provide definite standards for approval. Coepies of Director Weisinger’s comments are attached
hereto as Exhibit “C”.

Mr. Sledge disagreed with both Mr. Thornhill and Mr. Jones, saying the District has the
right to determine groundwater use using the criteria set forth in the new rule because of the Day
case. Mr. Sledge stated that he clearly thinks the District has the clear legal authority to (create
the variance process). Sledge states, “we also don’t pretend to know every situation out there in
the county with this much population and circumstances. There may be people out there that need
to be heard. When it comes to groundwater management, you’re the place that gets to hear that.
We want to create a way for us to hear it. We just put what the Supreme Court said.”

DISCUSSION, CONSIDERATION AND POSSIBLE ACTION APPROVING
AMENDMENTS TO THE DISTRICT RULES AND PHASE II(B) OF THE DISTRICT
REGULATORY PLAN

12.08.16 - Hearing on Proposed Rule Page 3
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Motion was made by Director Stinson to approve the amendment and addition of
Temporary Permits for water wells used to supply water to construction projects or to supply water
for the drilling of permanent wells and the establishment of requirements related to obtaining such
permits, and Director Houston seconded the motion. All were in favor and the motion passed.

Motion was made by Director Stinson to approve the amendment eliminating certain
provisions prohibiting the utilization of groundwater produced from the Gulf Coast Aquifer in
counties immediately adjacent to Montgomery County as an Alternative Water Source, and
Director Wood seconded. All were in favor and the motion passed.

The third motion was made by Director Stinson to approve the amendment to include a
petition process to allow a landowner to petition the District for additional production authorization
over and above that allowed under the DRP, and Director Moffatt seconded. Directors Weisinger,
McCoy, and Bleyl all opposed. The motion passed.

ADJOURN

No further action was taken, and President Tramm adjourned the meeting at 10:41 a.m.

PASSED, APPROVED, AND ADOPTED THIS 12" DAY OF JANUARY, 2016.

Rick J. MofTatt, Béafd Secretary
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PO Box 2467, Conroe, Texas 77305
Phone. (936) 494-3436  Metro: (936) 441 - 3437

Please complete and submit this form if you would like to speak or have
a question for the speaker or Board.

/2
Name: ) /1 /4 ,LM wdrr Date: //) S,/// =
i {

Public Comment Reqistration\

Address: )/‘/‘)’f/n g U

Who you are representing: Q P

Question:

PO Box 2467, Conroe, Texas 77305
Phone: (536) 494-3436  Metro: (936) 441 - 3437

Public Comment Registration

Please complete and submit this form

if you would like to speak or have
a question foy the speaker or Board.

T A
Name: (e A f/lof"‘;l!f " Date: Ing//f"
Address: | Couny ?o b TA
f
Who you are representing; A/ Uy

Question: WRP T




P. O. Box 2467, Conroe, TX 77305
Ph: (936) 494-3436 Metro: (936) 441-3437
www.lonestarged.org

Speaker Request Form

Those wanting to comment or register support for or

against a specific agenda itemn are asked to fill out the
Speaker Request Form,

Date of Mecting: ' 27 U5/ 1) <

Name: V) ]z L sl

Address: ) 0/ f T for Spite TV
City;}amw; 1/ State:?7/; Zip: 75/ 7

Email: _ "1 An e s (O Sprpwse /et o
[F SPEAKING FOR AN ORGANIZATION:

Name of Organization @\ fac OL/J ;{L

Speaker’'s Official Capacity )A )7/7;—(41%

, /
Agenda Item No.: me A

C FOR (If applicable)
Z-AGAINST (If applicable)

R~aistering Position, NOT Testifying ‘
{

To speak on an ttem not listed on the agenda, please indicate area of in-
terest:

Please remember to step to the lectern as soon as you are recognized by the chair; siate
your name before beginning your presentation. If you have written notes you wish to
present to the Board, PLEASE FURNISH AN EXTRA COPY FOR DISTRICT FILES.

The Board will appreciate each speaker limiting an address on any one item to three (3)
minutes * Thank you for your cooperation

* Only three speakers will be recognized speaking for and three speakers speaking
against any one issue.
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g O C % % 2200 Ross Avenue, Suite 2200

Dallas, TX 75201

- Telephone: 214-740-8000
Fax: 214-740-8800
O E‘b www lockelord. com

Michael V. Powsil
Attorneys & Counselors Diract Telephone: 214-740-8520

Direct Fax: 214-756-8520
mpowalli@lockelord.com

December 4, 2015

Mr. Richard J. Tramm, President

Board of Directors

Lone Star Groundwater Conservation District
655 Conroe Park North Drive

Conroe, Texas 77303

Re:  Comments on Proposed Amendment to District Regulatory Plan Phase
II(B) to add “Petition for Additional Production Authorization”

Dear Mr, Tramm:

On behalf of this firm’s client, the City of Conroe, Texas (“Conroe™), we submit the
following public comments on the District’s proposed amendment to the District’s Regulatory
Plan Phase II(B) (“DRP Phase [I(B)”). From information available on the District’s website, that
proposed amendment would add the following to the DRP Phase 1(B):

Petition for Additional Production Authorization

Notwithstanding anything to the contrary herein, an LYGU who
successfully achieves the Initial Conversion Obligation or a New LVGU may
petition the District for approval of a permit application or permit application
amendment that would authorize the LYGU or New LVGU to produce
groundwater in an amount greater than the amount otherwise authorized pursuant
to the requirements of this DRP Phase II(B) if the LVGU or New LVGU can
demonstrate to the satisfaction of the board of directors of the District that the
request for increased production will enable the L.VYGU or New LYGU to produce
its fair share of the groundwater beneath its land while nonetheless achieving the
relevant adopted desired future conditions for the aquifer or subdivision of the
aquifer. In determining whether an LVGU or New LYGU may be entitled to
produce more groundwater, the board of directors may consider factors including,
but not limited to, the size of the surface area of land owned by the LVGU or New
LVGU, historic use, future needs, the relative importance of various uses, and
concerns unrelated to use, such as the nature and conditions of the aquifer
underlying the land, environmental impacts, and subsidence.

Allanta | Auslin | Boston | Chicago | Dallas | Hartford

| Hong I<ong | Heuston | Istanbul | Lendon | Les Angeles | Miami | Morristown | Mew Orleans |
New York | Orange Counly | Providence | S
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Mr, Richard J. Tramm, President
Board of Directors

December 4, 2015

Page 2

To quote Will Rogers, the First Rule of Holes is “when you’re in one, stop digging.”
This District, with its already unlawiful and far-too-complex DRP Phase II(B), is already in a
hole. With this proposed amendment, the District just continues to dig.

It appears the proposed amendment is some kind of patch the District has decided to stick
on DRP Phase II(B), which is already formed around per-user production regulations the District
has no authority to enact or enforce. It also is obviously based on this District’s legally-incorrect
view that the District owns the groundwater in Montgomery County, and enjoys power to dole
out that groundwater as, to whom, and when it sees fit. As Conroe has commented before, this

District should scrap its DRP Phase II(B) and replace it with forms of regulation the District is
authorized to adopt by Texas Water Code § 36.1186.

By any fair reading, the proposed amendment tells many LVGUs, such as Conroe, that
after they have already mandatorily reduced production of their own groundwater for no real
reason other than the District is forcing them to buy surface water from SJRA so SIRA can pay
its massive debt, they may come to the District and “petition” for a permit to produce more of
their own groundwater. When LYGUs apply for such 2 permit, the proposed amendment says

the District might or might not grant it, depending on the whims of this or future boards of
directors.

There are severe legal problems with the proposed amendment. In summary form:

1. The proposed amendment would create a new application for a permit to produce
water. The District’s sole authority to adopt rules governing applications for such permits is set
forth in Texas Water Code § 36.113. Nothing in that section authorizes districts to require
owners of groundwater seeking a permit to prove vague, ill-defined “conditions” such as that (a)
“the increased production will enable the LVGU to produce its fair share of the groundwater

beneath its land,” or (b) “while nonetheless achieving the relevant adopted desired future
conditions for the aquifer or subdivision of the aquifer,”

Furthermore, the “fair share” concept in Texas law applies to an owner’s fair share of the
walter in an aquifer, not to a “fair share” of the “groundwater beneath [a landowner’s] land.”
Consequently, the requirement in (a) above, is legally wrong, As (o requirement (b), there is no
scientific, or even objective method for a landowner to establish that production from one tract of
land will “achicve the required future conditions for the aquifer or subdivision of the aquifer.”

The entire concept of “desired future conditions” applies to aquifers, not inter-dependent
granular pieces of an aguifer,

2. The proposed amendment would create an entirely standard-less process. Not
only are the purported “requirements” in 1. (a) and (b), above, vague and legally and
scientifically wrong, an LVGU applicant’s success in satisfying the requirements is based on the
“satisfaction of the board of directors of the District.” For regulations of private property to be
legally valid, a landowner must be able to know and understand what the objective requirements




Mr. Richard J. Tramm, President
Board of Directors
December 4, 2015
Page 3 :

are, so that if the landowner meets those requirements, he, she or it will be entitled to receive a
permit. By a long shot, that is not what this proposed amendment would do. This proposed
amendment purports to enable the District to grant or deny a permit based on only whether its
board of directors is “satisfied” after considering factors that may include, but are not limited lo,
a collection of nebulous notions such as “the relative importance of various uses.” This would
be government by men, not by law, and antithetical to the American concept of government,

Adopting a standard of “to the satisfaction of the board of directors” would also
impermissibly defeat any meaningful judicial review of the board’s “thumbs up” or “thumbs
down” decision on any permit application. How is a court to know, for example, whether a
majority of board members should have been “satisfied” or not? Such a test also enables—.
indeed even encourages—uneven, ad hoc, applications, as well as such evils in government as
favoritism, cronyism, cemflicts of interest, and carrying out of individual grudges or agendas,

Conroe is not opposed to this District’s increasing the volumes of groundwater LVGU’s

may obtain permits to produce, But the proposed amendment now before the Board should not
be adopted,

Conroe has received and read the letter to you dated December 3, 2015, submitted by
Mr. Marvin W. Jones on behalf of Quadvest, L.P, and Woodlands Oaks Utility, L.P., and it
agrees with those comments. Conroe also joins in the objection in that letter to Mr. Houston’s
participation in the Board’s deliberations or decision on this proposed amendment.

We ask you to provide copies of Conroe comments to all of the District’s directors and to
include them in the official record of the District’s consideration of the proposed amendment,

Respectfully submitted,
/’)7 C,.,;Lgt.{._ﬁ_, e e /’\_/

Michhel V. Powell




December 8, 2015

Mr. Richard Tramm

Chairman/Rules Development and Bylaws Committee
President of the Board

LONESTAR GROUND WATER

CONSERVATION DISTRICT

655 Conroe Park North Dr

Conroe, Texas 77303

RE: DRP Phase (IIB) proposed amendments

Dear Mr Tramm:

In reviewing the document being submitted for Board approval, I must voice my concern over
the language used in the proposed rule changes in the redlined section titles “Petition for
Additional Production Authorization” on pages 19 & 20.

As a board member, I am uncertain as to how to satisfy approval or denial in regard s to a permit
application. The proposed rule changes are ambiguous because they do not provide definite
standards for approval. As written, these rules could allow arbitrary decision making by the
LSGCD Board during the permitting process.

Member, Board of Directors
LONE STAR GROUNDWATER
CONSERVATION DISTRICT



LONE STAR
GROUNDWATER CONSERVATION DISTRICT

December 8, 2015

AMENDED
MINUTES OF REGULAR MEETING

The Board of Directors of the Lone Star Groundwater Conservation District ("District")
met in regular session, open to the public, in the Lone Star GCD - James B. "Jim" Wesley Board

Room located at 655 Conroe Park North Drive, Conroe, Texas, within the boundaries of the
District on December 8, 2015.

CALL TO ORDER:

President Tramm called to order the regular Board of Directors meeting at 11:06 a.m.
announcing that it was open to the public.

ROLL CALL:

The roll was called of the members of the Board of Directors, to wit:

Sam Baker

John D. Bleyl, PE

Jace Houston

Roy McCoy, Jr.

Rick J. Moffatt

Jim Stinson, PE
Richard J. Tramm

M. Scott Weisinger, PG
W. B. Wood

All members of the Board were present, constituting a quorum of the Board of Directors.
Also, in attendance at said meeting were Kathy Turner Jones, General Manager; Paul R. Nelson,
Assistant General Manager; Brian Sledge, General Counsel; Mark Lowry, P.E., District Engineer:
District staff; and members of the public. Copies of the public sign-in sheets are attached heveto
as Exhibit "A".
PUBLIC COMMENT:

There were no public comments to report.

APPROVAL OF THE MINUTES:

12.08.15 Minutes Page 1 of 8



President Tramm stated the Board would consider all meeting minutes listed as one item.
Ms. Jones noted that there was a correction made to the Board Work Session minutes (Item d} and
revised copies were distributed to the board members. Upon review of the following, a motion
was made by Director Stinson; seconded by Director Bleyl; and unanimously catried, to approve
the meeting minutes listed below.

a) November 10, 2015, Special Board Meeting

b) November 10, 2015, Public Hearing on Permit Applications
¢) November 10, 2015, Regular Board of Directors Meeting
d) November 23, 2015, LSGCD Board Work Session

COMMITTEE REPORTS:

A. Executive Committee — Richard J. Tramm, President

1y

2)

3)

Brief the Board on the Committee's activities since the last regular Board
meeting — There has been nothing new to repott.

Defense of the following lawsuit: City of Conroe et al. v. Lone Star
Groundwater Conservation District (and the District’s directors and general
manager in their official capacities) - President Tramm stated that Judge Lamar
McCorkle has been assigned to the case.

Discuss, consider, and take action_as necessary regarding path forward
regarding the Strategic Planning Study - Mr. Sledge requests the Board approve
the recommendation to resume with the Strategic Planning Study. Director
Stinson made motion; Director Wood seconded; Director Weisinger abstained.
The motion passed.

B. Water Awareness and Conservation Committee — Billy Wood, Chair

12.08.15 Minutes

1y

2)

3)

Brief the Board on the Committee's activifies since the last regular Board
meeting — Director Wood stated that there was nothing new to report.

Update on water efficiency, conservation efforts and public outreach — Paul R.
Nelson: Mr. Nelson stated that he attended the Woodlands Recycle event where
there was a booth distributing water conservation yard signs, in return of signing
a form that people will not water lawns between November and April. There
was a Water Efficiency Network meeting held on November 19, with Katie
Anderson as speaker. Mr. Nelson also stated that the District will be working
with others to hold a workshop on SWIFT funding, January 7%, that will be held
at the United Way building,

Update on redevelopment of onsite detention project — Paul R. Nelson:

Page2 of §



Mr. Nelson states that it is the goal to make this a public demonstration. The
deadline to respond to the RFQs is Wednesday, December 16", at which point

an evaluation will be made in how to move forward with the design and
planning process.

C. Rules Development and Bylaws Committee — Richard J. Tramm - Chair

1)

Brief the Board on the Committee's activities since the last regular Board

meeting — President Tramm stated the meeting this past month led to the Rules
Hearing.

D. Policy and Personnel Development Committee — Sam W. Baker, Chair

12.08.15 Minutes

1)

2)

3)

4)

Brief the Board on the Committee's activities since the last regular Board
meeting: Director Baker stated that the last meeting was held on December 1%,

Discuss, consider, and possible action regarding approval of Resolution #15-
010 adopting amendments to the District’s Personnel Policies and Procedures
for the Lone Star Groundwater Conservation District. —Jo Miller: A committee
meeting was held December 1% to finalize review and amendments to the
Personnel Policy last updated 2011. Ms. Miller explained that although the
revisions were benign, they did include updates to the following: Affordable
Care Act; Family Medical Leave Act; Arbitration and Remediation Policy; At
Will Policy. Additions include an Anti-Retaliation Policy. Director Baker made
a motion to approve the changes and additions to the District’s Personnel
Policies and Procedures; Director Stinson seconded. The motion passed
unanimously. A4 copy of Resolution #15-010 is attached hereto as “Exhibit B,

Report on committee recommendations regarding 2016 compensation packages
— Sam W. Baker: Director Baker states that recommended increases to
employee 2016 compensation packages overall average is just under three
percent and is within cost of living guidelines, this includes the General

Manager. A copy of the summary report is available to each board member for
review upon request.

Report — Evaluation and Review of General Manager — Sam W. Baker:

The Policy and Personnel Committee has met numerous times regarding the
evaluation and review of the District’s General Manager and to consider
comments received regarding the General Manager. The Committee has
determined that Kathy Jones is doing a good job for the District as General
Manager. Recommendations: the General Manager and District staff be
mindful to use extra diligence in mainting communications with the board of
directors on very contentious or high-profile issues. Ms. Miller stated that
although a board member may request to view the final report, they will have
to sign it out and remind each of them that the final report is confidential and

Page3 of 8



falls under client/attorney privilege. 4 copy of the Comments on the Evaluation
is attached hereto as Exhibit “C".

E. Findings and Review Committee — Richard J. Tramm, Chair

1) Brief the Board on the Committee's activities since the last regular Board

meeting — Richard J. Tramm: The committee did meet this month and the topics
discussed are below.

2) Discuss, consider, and take action as necessary concerning of approval of joint

funding agreement with USGS for groundwater data collection, subsidence
monitoring. and mapping activities to be conducted during the period of
01.01.16 through 12.31.16. — David Brown, USGS: Mr. Brown distributed a
summary PowerPoint presentation of the USGS proposed Joint Funding
Agreement for project(s) and data. This included information on approach and
methods; hydrogeology of the Gulf Coast Aquifer System; description of the
network; annual water-level change; long-term water-level change by aquifer;
cumulative compaction measured by the borehole extensometers, and Catahoula
Water Chemistry Network. The Catahoula network addresses the need for a
more complete picture of the chemical signature, as well as the source of the
water coming from the Catahoula Sandstone being used for public supply. To
date, 8 wells have been sampled for the full suite. Several of these have been
resampled for minimum constituents (field parameters, TDS, major ions, etc...)
at least once. New sampling sites to be included in 2015: City of Conroe 24,
Corinthian Point MUD, and Point Aquarius MUD. A cepy of the presentation
is attached hereto as Exhibit D

Director Wood asked if work proposed in the funding agreement is not completed

or done would USGS deduct that amount from the contract cost. Mr. Brown confirmed
that the cost would be adjusted at year-end for any projects not done.

Director Baker made a motion to approve the General Manager to authorize

entering in the joint-funding agreement not to exceed $251,375 (FY2016) with the USGS
for groundwater data collection, subsidence monitoring, and mapping activities to be
conducted during the period of 01/01/16 through 12/31/16. Director Houston seconded;
Director Wood abstained. The motion passed.

12.08.15 Minutes

3) Discuss, consider, and take action as necessary proposed scope of work

authorizing LBG Guyton to preform work to identify/develop potential locations
for shallow observation wells within Montgomery County. John Seifert, LBG
Guyton: Proposed scope is to develop general areas where it might be possible
to construct shallow observation wells, whether screening sands of the Chicot,
Evangeline or Jasper aquifers. The requested budget not to exceed $10,700
without additional review and approval of the District. Proposed tasks to be
performed are:

Page 4 of §



* (Collect data from water well drilling contractors that have substantial
experience in drilling water wells within Montgomery County. The
objective will be to obtain information on the shallow lithology where wells
have been constructed and on the locations of the wells to help outline areas
where shallow observation wells could be constructed. An objective would

be to find subsurface sections that are principally sand from land surface to
a depth of 60 to 100 feet,

* Collect data from the Texas Department of Licensing and Regulation
database for wells that have been drilled in the county that have driller’s log
data indicating the composition of the subsurface formations to a depth of
at least about 60 to 100 feet. The emphasis of the effort will be for the Jasper
and Evangeline aquifers with less emphasis on the Chicot Aquifer, as the

Jasper and Evangeline aquifers are the primary groundwater sources of
supply in the county.,

*  Perform a general overview of county soils maps to evaluate if the soil
mapping correlates with potential areas for shallow observation wells.

* Develop maps providing outlines of potential areas where shallow
observation wells could be constructed. Also provide data in a table form as
appropriate.

Director Bleyl made a motion approve the General Manager to enter into agreement
with LBG Guyton to preform work to identify/develop potential locations for shallow
observation wells within Montgomery County as described in the proposed scope of work
as present; Director Moffatt seconded. The motion passed unanimously.

4) Groundwater Management Area 14 — Update the board on the status of the
current desired future conditions development process in GMA 14 — Kathy
Turner Jones:  Ms. Jones stated the consultants for GMA 14 are working on
the draft explanatory report and should be available in the near future. Ms.
Jones stated that it is expected that a GMA 14 meeting will be scheduled in late
January following receipt of the draft report. Once a date is set, Ms. Jones will
notify the board and the public

F. Budget and Finance Development Committee — Jim Stinson., Chair

1) Brief the Board on the Committee's Activities — Mr. Stinson stated that a meeting
of the Committee was held on December 1%,

2) Review of Monthly Financial Reports —  Director Stinson reported that the
financial statement indicated an actual income of $2.076 million compared to year
to date budget of $2.144 million, and actual expenses are at $1.76 million,
compared to year to date budget of $2.1 million.

12,08.15 Minutes Page 5 of 8




3) Discuss, consider, and possible action to approve adoption of the 2016 Operating
Budget following January 2016 — A Committee meeting was held on December 1%
to discuss budget requirements for fiscal year 2016. A follow-up meeting is
scheduled for December 16" to finalize a draft to present to the hoard at a workshop
to be scheduled early January. Director Stinson motioned to present the budget
after January 1° with the understanding that the current operating budget will
remain in place until the 2016 budget is presented; Director Moffatt seconded. The
motion passed unanimously.

G. Professional Services Review Committee — Rick Moffatt, Chair

1) Brief the Board on the Committee's activities - Director Moffatt stated that there
was nothing new to report at this time though he anticipated scheduling a meeting
in the near future.

CONSIDERATION AND POSSIBLE ACTION REGARDING APPLICATION FOR
EARLY CONVERSION CREDITS PURSUANT TO THE EARLY CONVERSION
INCENTIVE AS DESCRIBED IN ADDENDUM Db OF THE LSGCD RULES -
PRODUCTION OF ALTERNATIVE WATER SOURCE (AWS) FROM THE
CATAHOULA RESTRICTED AQUIFER PROJECT, CORINTHIAN POINT MUD —
Kathy Turner Jones

Ms. Jones said the Corinthian Point MUD submitted an application for early conversion
credits for an alternative water source well drilled into the Catahoula formation., It is her
recommendation to approve the application. The approval does not award any specific amount
number of gallons; it does not constitute any final determination. The award of credits will come
after the applicant provides accurate proper records and documentation to the district. Ms. Jones
added that the motion, if approved, indicates the District agrees that what the Corinthian MUD
plans on doing to earn the credits meets the guidelines set forth in the rules.

The well drilled by the Corinthian MUD was completed in November 2014, the entity will
have to submit meter readings on their alternative use and then show that they were able to offset
some of the groundwater through the Gulf Coast well.

Director Moffatt made a motion to approve the General Manager’s recommendation;
Director Stinson seconded; Director Bleyl abstained. The motion passed.

CONSIDERATION AND POSSIBLE ACTION REGARDING APPLICATION FOR
EARLY CONVERSION CREDITS PURSUANT TO THE EARLY CONVERSION
INCENTIVE AS DESCRIBED IN ADDENDUM D OF THE LSGCD RULES -~ DIRECT
REUSE OF WASTEWATER EFFLUENT FROM THE WASTEWATER TREATMENT
PLANT FOR IRRIGATION PROJECT, BENTWATER YACHT & COUNTRY CLUB,
LTD. — Kathy Turner Jones

12.08.15 Minutes Page 6 of §



Ms, Jones said the Bentwater Yacht & Country Club. Ltd., submitted an application for
early conversion credits for water which will be supplied by applicant’s direct reuse of wastewater
effluent from the wastewater treatment plant project for irrigation and lake replenishment
purposes. It is her recommendation to approve the application. The approval does not award any
specific amount number of gallons; it does not constitute any final determination. The award of

credits will come after the applicant provides accurate proper records and documentation to the
district.

Ms. Jones added that the motion, if approved, indicates the District agrees that what the

Bentwater Yacht & Country Club, Ltd., plans on doing to earn the credits meets the guidelines set
forth in the rules.

The project was completed in September 2015, the entity will have to submit meter
readings on their alternative use and then show that they were able to offset some of the
groundwater through an alternative source.

Director Stinson made a motion to approve the General Manager’s recommendation;
Director Baker seconded; Director Bleyl abstained. The motion passed.

CONSIDERATION AND POSSIBLE ACTION REGARDING APPLICATION FOR
EARLY CONVERSION CREDITS PURSUANT TO THE EARLY CONVERSION
INCENTIVE AS DESCRIBED IN ADDENDUM D OF THE LSGCD RULES — DIRECT
REUSE OF WASTEWATER EFFLUENT FROM THE WASTEWATRE TREATMENT
PLANT FOR IRRIGATION PROJECT, CC PANTHER OAKS, LLC (PANTHER
TRAILS) — Kathy Turner Jones

Ms. Jones said the CC Panther Oaks, LLC (Panther Trails), submitted an application for
early conversion credits for water which will be supplied by applicant’s direct reuse of wastewater
effluent from the wastewater treatment plant project for irrigation and lake replenishment
purposes. It is her recommendation to recognize CC Panther Oaks, LLC’s (Panther Trails) long
term commitment to preserving aquifer levels by implementing reuse of wastewater effluent from
the wastewater treatment plant for irrigation and support a “modified” 1 to 1 ratio for early
conversion credit for reuse water metered beginning November 11, 2008. The approval does not
award any specific amount number of gallons; it does not constitute any final determination. The

award of credits will come after the applicant provides accurate proper records and documentation
to the District.

Ms. Jones added that the motion, if approved, indicates the District agrees that what the

CC Panther Oaks, LLC (Panther Trails) plans on doing to earn the credits meets the guidelines set
forth in the rules.

The project is an existing project, completed prior to November 2008. A meter was
installed January 2006, the entity will have to submit meter readings on their alternative use and
then show that they were able to offset some of the groundwater through an alternative source.

12.08.15 Minutes Page 7 of 8




Director Stinson made a motion to approve the General Manager’s recommendation;
Director Bleyl seconded. The motion passed unanimously.

DISCUSS, CONSIDER, AND TAKE ACTION AS NECESSARY TO APPROVE
RESOLUTION #15-011 APPOINTING REPRESENTATIVE TO GRP CONTRACT
REVIEW COMMITTEE - Director Wood made a motion to appoint Richard Wagner, C & R
Water Supply Inc., to the GRP Contract Review Committee for the San Jacinto River Authority;
Director Stinson seconded. The motion passed unanimously. A cepy of Resolution #15-011 is
attached hereto as “Exhibit E”

ENGINEERING REPORT:

Mark Lowry stated a copy of his report is included in the Board’s packet.
GENERAL MANAGER’S REPORT:

Ms. Jones stated that there is nothing new to report.
GENERAL COUNSEL’S REPORT:

Mr. Sledge states that he has been busy working on the ongoing litigation and the Rules
Hearing.

PUBLIC COMMENT:
There was no public comment.
NEW BUSINESS:
There is no new business to report.
There being no further business, Director Stinson made a motion to adjourn the meeting

Director Bleyl seconded, and therefore the meeting was adjourned at 12:19 p.m.

PASSED, APPROVED, AND ADOPTED THIS 12" DAY OF JANUARY, 2016.

50 %

Rick Moffatt, Boar §e€re'ta6r Y

12.08.15 Minutes Page 8 of 8
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PO Box 2467, Couroe, Texas 77303
Phone: (936) 494-3436 Metro: (936) 441 - 3437

Public Comment Re_qistration\

Please complete and submit this form if you would like to speak or have
a question for the speaker or Board.

/2 .
Name: )/M 1A «4/, W Date: //) S/// <
’ {
Address: )/ﬂ[)q/p g L
Who you are representing: Q Ly Ci,,/uf

Question:

PO Box 2467, Canroe, Texas 77305
Phone: (836) 494-3436  Metro: (936) 441 - 3437

Public Comment Registration

Please complete and submit this form

if you would like to speak or have
a question for the speaker or Board.

-~ A
Name: (e 4 hoﬁ";n“ Date: IZ./g//j'“
Address: TCouwy ?O ot (/ﬁ\
Who you are representing: SVag) Yeat

Question: g\ P

Iy




P. O. Box 2467, Conroe, TX 77305
Pli: (936) 494-3436 Metro: (936) 441-3437
www.lonestarged.org

Speaker Request Form

Those wanting fo comment or register support for or

against a specific agenda item are asked to fill out the
Speaker Request Form.

Date of Mesting: ' 27 5/ 200y <

Name: VY244 l—L, e

Address: ) 0/ é Teir e Spife TV
City: ?Ayw,\,},,j | /v State: 7-; Zip 75/ 4/

Email: " Mq4.4 AA/ ,/,-U—nz < Q S;TZ)”M %/zvu-/’ CFrE
IF SPEAKING FOR AN ORGANIZATION:
Name of Organization Q Laz QL/J 57L

Speaker’s Official Capacity J,Q- }-?Z,W

/
Agenda Item No.: M}&WW /Z@

0O FOR (If applicable)
EAGAINST (If applicable)

R=aistering Position, NOT Testifying '
‘n

To speak on an item not listed on the agenda, please indicate area of in-
ferest:

Please remember to step to the lectern as soon as you are recognized by the chair; state
your name before beginning your presentation. If you have written notes you wish to
present to the Board, PLEASE FURNISH AN EXTRA COPY FOR DISTRICT FILES.

The Board will appreciate each speaker limiting an address on any one item to three (3)
minutes * Thank you for your cooperation

* Only three speakers will be recognized speaking for and three speakers speaking
against any one issue.




RESOLUTION #15-010
A RESOLUTION REVIEWING AND ADOPTING AMENDMENTS TO THE
DISTRICT’S PERSONNEIL POLICIES AND PROCEDURES FOR THE
LONE STAR GROUNDWATER CONSERVATION DISTRICT

THE STATE OF TEXAS §

COUNTY OF MONTGOMERY ' §

WHEREAS, § 36.056 and 36.057 of the Texas Water Code, proved for the employment
of a general manager and persons necessary for the proper handling of the business operations of
the District.

WHEREAS, Resolution No 11-001, passed and adopted by the Board of Directors of the
Lone Star Groundwater Conservation District on the 11" day of January, 2011, incorporated and
adopted amended personnel policies of the District;

WHEREAS, State and Federal laws affecting personnel matters have changed; and.

WHEREAS, Said policies have been reviewed by the Policy and Personnel Committce
and certain changes thereto have been recommended.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
THE LONE STAR GROUNDWATER CONSERVATION DISTRICT AS FOLLOWS:

1. The Lone Star Groundwater Conservation District “Personnel Policy and
Procedures™ dated December 8, 2015, attached hereto and incorporated herein in
full, is hereby adopted as the Personnel Policy of the District.

2. That such Personnel Policies supersede any and all policies previously adopted by
the Board of Directors,
3. That the Personnel Policies shall govern the relationship between the District and

the employees of the District until amended, repealed or replaced.

4, The General Manager of the District is authorized and directed to implement said
policies.

Resolution amending Personnel Policy Page 1 December 8, 2013




3, That the General Manager of the District is further authorized to take any and all
action necessary to implement this resolution.

AND IT IS SO ORDERED.

PASSED AND ADOPTED on this 8" day of December, 2015.

LONE STAR GROUNDWATER CONSERVATION DISTRICT

By: % W/é{&/// / Z-\,

Richard J. Tramm, Board President

ATTEST:

Resolution amending Personnel Policy Page 2 December 8, 2015
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505 North Main St,
The Parsonage
Conroe, TX 77301
Tel: (936) 539-4400
Fax: (936) 530-4409

December 1, 2015 -

Kathy Turner Jones
General Manager

LONE STAR GROUNDWATER
CONSERVATION DISTRICT
655 Conroe Park N, Dr.
Conroe, Texas 77303

Re:  Summary of Revisions to Employee Handbook Jor January 1, 2016

Ms. Jones:

Of course, we changed the format to make it more user friendly. Below is a snmmary of the
revisions made to the Lone Star Groundwater Conservation District’s Employee Handbook.

Revision Made

disability, national origin, race/ethnicity,
color, religion, sex (including pregnancy and
childbirth), sexual orientation, gender
identity, genetic information, veteran status,
marital status, or any other consideration
made unlawful by federal, state, or focal laws

Policy Number
Added “At Will” Policy as separate statement | 01.02.0
Changed the right to amend Economic Bl
Benefits to require notice
Added Open Door Policy which includesno | 01.03.0
retaliation acknowledgment
Strengthened Non-Discrimination and Anti- | 02.01.0
Harassment Policy '
Expanded EEO classes to include: age, 02.62.0

Added Anti-Retaliation policy

02.04.0




Added USERRA. Compliance statement

02.03.0

Added invitation to self-identify gender, 02.07.0
national origin, and veteran status
Employee categories amended to comply with | 03.02.0
the Affordable Care Act '
Exempt status to be evaluated regularly
Added Job Description and Status 05.02.0
Removed language forbidding discussion of
salary
Added termination remedy for violation of 09.02.0
confidentiality
Added termination of sick leave on last day of | 07.03.0
active employment
Adjusted Flexible Account limit and extended | 06.03.0
efigibility to 30 hours per week to comply
with Affordable Care Act

07.04.¢

Strengthened Family and Medical Leave Act
policy to more fully explain statute and
comply with amendments

Should you have any questions, please contact our office. Thank you.

Sincerely,

ik

iller
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LONE STAR GROUNDWATER CONSERVATION DISTRICT

PERSONNEL POLICIES AND PROCEDURELS

Table of Contents

Forward

Equal Employment Opportunity
Employee Categories

Hours of Operation

Lunch Periods and Rest Breaks
Cellular Devices

Communications Including Inteenet and B-Mail

Personal Telephone Calls & Visitors
Pay Information
Time Sheets
Overtime Policy
BExpenses
Vehicle Reimbursement
Use of District Vehicles
Travel Advance
Wage Overpayment/Underpayment
Outside Employment Policy
Time-Off

Absenleeism

Call-In Procedure

Vacation or Time-Off Requests
Personnel Records
Job Performance and Bvaluation
Salary Adjustments
Non-Disclosure of Information
Confidentiality Agreement
Office Conduet

Resignation

Controlled Substance Tasting
Employee Benefits

Health Insurance

Retlrement Program

* Flexible Benefit Account-Section 123

Yacation Policy

Holiday Policy

Sick Leave

Reservation
Famtly Medical Leave Act
Bereavement
Jury Duty
Military Duty

Personnel Policy, Change 8, January 11, 2011

Page 3
Page 3
Page 4
Page 4
Page 4
Page §
Page 6
Page 6
Page 7
Page 7
Page 8
Page 8
Page 9
Page 10
Page 10
Page 10
Page 11
Page 11.
Page 11
Pape 12
Page 12
Page 12
Page 13
Page 13
Page 13
Page 13
Page 14
Page 14
Page 14
Page 15
Page 15
Page 15
Page 16
Page 16
Page 17
Papge 18
Page 19
Page 19
Page 21
Page 21
Page 21

Page |




Conflicts of [nterest and Ethics Policy
Policy on Harassment end Disrespeoct
General

Dress Code

Civic Qrganizations

Safety

Smoking

Disciplinary Actions
Management Policy

District General Manager
Emplayee Acknowledgment
Appendix A-Policy Revislons and Amendments
Appendix B-Outside Employment Request
Appendix C-Wage Deduction Agreement

Personnel Palicy, Change é, Tanuary £1, 2011

Page 22
Page 23
Page 24
Page 24
Page 24
Page 24
Page 24

Page 2]

Page 25
Page 25
Page 27
Pape 28
Page 29
Page 30
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Comments for Board Meeting Report on Evaluation and Review
of General Manager

* The Policy and Personnel Committee has met

numerous times regarding the evaluation and review
of the District’s General Manager.

* The committee carefully considered each of the

comments received regarding the General Manager,
and has determined the Kathy Jones is doing a good
job for the District as General Manager.

* The only recommendation to the General Manager and

the other District staff from the Policy and Personnel
Committee after this review is that they be mindful to
use extra diligence in maintaining communications
with the board of directors on very contentious or

high-profile issues.
Wa /\ e

/- 8-1S

Sam Baker

Chair, Policy and Personnel
Committee
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Regional Collaboration

Program Coordinated with City of Houston, Harris-Galveston
Subsidence District, Fort Bend Subsidence District, and
Brazoria County Groundwater Conservation District

Part of a Larger Regional USGS Groundwater Data Collection
and Subsidence Program

Provides Regional Data and Avoids Duplication of Effort

Primary deliverables are data collection, data availability via
the WEB, and publishing Scientific Investigations Maps
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Table of Contents

Approach and Methods

Hydrogeology of the Gulf Coast Aquifer System
Description of Network

Annual Water-Level Change

Long-Term Water-Level Change by Aquifer

Cumulative Compaction Measured by Borehole Extensometers
Summary
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SIM Study Area
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Network Description

The water-level observation network for this project
requires strong collaboration with local well owners,
municipalities, and other entities.

Because the Gulf Coast Aquifer System consists of
three primary water bearing units and one developing
alternative water source, each network well must be
screened solely within one of the four units.

Therefore, no cross-formational wells are included in
this long-term groundwater project.

Currently the number of wells used to construct the
2015 SIM consist of wells screened in the Chicot (166),
Evangeline (328), Jasper (101) aquifers, and Catahoula
confining system (8).
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EXPLANATION
Decline of 21 to 24 feet

Decline of 11to 20 feet
Decline of 1 to 10 feet

No change
Rise of 1 to 10 feet

Rise of 11 to 20 feet
Rise of 21 to 31 feet

4
Q
O
A

2014-15 Water-Level Change — Chicot Aquifer.
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SIM Sheet 7

EXPLANATION
Decline of 51 {o 66 feet

Decline of 21 to 50 feet
Decline of 11 to 20 feet
Decline of 1 to 10 feet
No change

Rise of 1 to 10 feet
Rise of 11 to 20 feet

Rise of 21 to 50 feet

Rise of 51 to 78 feet

2014-15 Water-Level Change — Evangeline Aquifer?
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EXPLANATION

£5

Decline of 11 to 17 feet

N/ Decline of 1 to 10 feet

No change
/N Rise of 1to 10 feet
Rise of 11 to 20 feet

Rise of 21 to 35 feet

&
e

201415 Water-Level Change — Jasper Aquifer




2000-15 Water-Level Change — Jasper Aquitfer®
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- Wator-loval change, In feat

Water-level changes, 2014-15

HNomber of wells
] 1] 8 3 0 158 12 148

«21tn -G53

-3 -2

~te 10

Hochange

it

{ite

20

Grastarthan 53

#atabouls  MThisotaquifer #Evangelineaquifer  m.Jaspoer sguifer

2014-15 Water-Level-Change Summary
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Additional Information about Land-Surface Subsidence

Permanant land fubsiance dauted by
revecsibie inthatis deformation

“Estimated Land-Surface Suhsidence in Harris County, Texas,
1915-17 to 2001; U.S. Geological Survey Scientific Investigations Map”

Cumgaena of th sgoifer systor: b
sancantrated i the clay and S favaed,

http://pubs.usgs.gov/sim/3097/

Tropical Storm Allison, 2001 Tt cioy iy

& srre S
stosiog groundwaler

Aesvranged, pemRc- -
54 todl praminr srayant Loz i deelne i oater tovd

Kol rupbalated toy B seasonsd syeies
. :

coduead
sorage capzoly

1915—17 to 2001 Land-Surface Subsidence
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Existing Program

Measure static ground-water levels in active Gulf Coast aquifer wells during
the winter (Montgomery County ~183 welis)

Prepare report of water-level altitudes and altitude changes in the Gulf
Coast aquifer System for current water year.

Measure pumping ground-water levels in active Gulf Coast aquifer during
the summer (Montgomery County ~80 wells) |

Provide Technical Assistance in the form of meetings, presentations, and
field surveys (field trips) as related to groundwater resources and
subsidence in Montgomery County.

Provide information and technical explanation to stakeholders as needed.
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Catahoula Water Chemistry Network

Samples are collected at the well head prior to any treatment

Samples are collected, preserved, stored, and shipped in accordance
with USGS policy

Equipment blanks and sequential replicates are collected
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LONE STAR GROUNDWATER CONSERVATION DISTRICT

Resolution No. 15-011

RESOLUTION APPOINTING REPRESENTATIVE
TO GRP CONTRACT REVIEW COMMITTEE

WHEREAS, the San Jacinto River Authority (the "Authority") has heretofore entered into a
Contract for Groundwater Reduction Planning, Alternative Water Supply, and Related Goods and Services
("GRP Contract") with each of approximately eighty Large Volume Groundwater Users; and

WHEREAS, the GRP Contract provides that the Lone Star Groundwater Conservation District (the
"District") has the right to appoint one person to the Review Committee to be constituted under the terms
and conditions of Article II thereof; and

WHEREAS, such person shall be appointed by the District to represent Large Volume

Groundwater Users that are water supply corporations, investor owned utilities, or other private entities;
and

WHEREAS, the District deems it appropriate at this time to exercise its right to so appoint a person
to the Review Committee; Now, Therefore,

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE LONE STAR
GROUNDWATER CONSERVATION DISTRICT:

1. That the facts and recitations set forth in the preamble of this resolution are hereby,
adopted, ratified, and confirmed.

2. That, as of the date hereof, Richard Wagner, whose address is 10242 HOLLY GROVE
LANE, Conroe, Texas 77304, is qualified to be appointed to the Review Committee by the District under
the terms and provisions of the GRP Contract.

3. That RICHARD WAGNER is hereby appointed to the Review Committee by the District.

4. That the General Manager of the District is hereby authorized and directed to deliver or
cause to be delivered a certified copy of this resolution to the Authority.

AND IT IS SO ORDERED.
PASSED AND ADOPTED on this 8 day of December, 2015.
LONE STAR GROUNDWATER CONSERVATION DISTRICT
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By: /f\’rﬂé/é// Ll ——
Richard J. Pramm, Board President

%W

Rick Moffatt, B ) Secretary
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Resolution No. 15-011

My name is Richard Wagner. I was born in Baytown, TX and attended Sam Houston State
University. 1have lived in Montgomery County for over 30 years. 1am married and have 4
grown children. T was the water and wastewater superintendent for the City of LaPorte and the
public works director for the City of Tomball. Thold a class A water license. 1 have owned
water systems in Montgomery County for 30 years.
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